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All photos in this year's annual report are courtesy of Little Theatre On The Square in
Sullivan, Mllinois, or from the Hoogland Center for the Arts in Springfield, lllinois. Both

theaters are powered by municipal electric systems. The lllinois Municipal Electric Agency
thanks both theaters for their generosity.




A Message from the President & CEO and the

Chairman of the Board

Counting the original production in
1946 and the 1966 revival of Annie
Get Your Gun, Ethel Merman belted
out “There’s no Business Like Show
Business” 1,225 times on Broadway.
She got rave reviews.

In the electric business, there are no
rave reviews. The lights are either
on, or people are complaining.

Luckily, though, there are stars in this business: Among them,
the 32 municipal members and one electric cooperative that
comprise the membership of the Illinois Municipal Electric
Agency. These public power utilities are managed by local
government officials who are elected or appointed by the
citizens of the communities they serve. That means all
decisions about pricing, facilities, technology and staffing
are made locally, by officials at public meetings.

Public power’s advantage is its local presence and control.
When citizens in IMEA Member communities contact their
utility’s customer service department, they are talking to a
local office staffed by their neighbors who are dedicated to
customer satisfaction. Our Members focus on core operations
and system maintenance, and many have a century-long
record of delivering reliable power to the city. Municipal
power systems anticipate and respond quickly to emergencies
because local crews live in the community and are
accountable to local officials, as well as to friends, neighbors
and families. Repair crews that are local are intimately
familiar with the local electric distribution system and can
identify and correct problems quickly.

Our member utility systems may play on comparatively
small stages, but there is no doubt they deliver Tony-worthy
performances and are definitely in business for the long run.
The Tllinois Municipal Electric Agency is happy to play its
part back stage and behind the scenes.

Our job is to get power to our Members’ city gates. We plan,
finance, own and operate generation facilities and we
purchase wholesale power on their behalf.

Beyond that, IMEA helps its Members comply with federal
reliability and environmental regulations; explores
opportunities in the power markets to assure stable wholesale
prices; administers an electric efficiency program for the
Members; pitches in with economic development; provides
engineering and maintenance assistance for Member utility
systems; and offers training opportunities for Member utility
personnel and policymakers.

We've all heard that the show must go on. If that’s true for
the theater business, we can only imagine that it’s all the
more true for public power. We may be the stage hands in
this endeavor, but we pledge to do all we can to keep our
Members’ starring roles going and going. For them, there is
no final curtain — they just keep performing.
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Kevin M. Gaden
President & CEO

Greg Hazel
Chairman of the Board




Who We Are

The Illinois Municipal Electric Agency (IMEA) is a not-for-profit unit of local government comprised of 32 municipal electric
systems and one electric cooperative from across Illinois. Each of those communities owns and operates its own electric distribution
system. Some operate local power generation plants.

Since its creation in 1984, the focus of the IMEA has been on the reliable delivery of bulk power and energy to Members at low and
stable prices. IMEA combines the power needs of all of Members and secures the electricity necessary to satisfy those needs. The
Agency sells its municipal Members and one co-op all their wholesale power needs under long-term power supply contracts.

To accomplish this goal, IMEA has assembled a portfolio of power supply ownership and contracts. These include the ownership of a
portion of large power plants in Kentucky and Illinois, long-term power supply contracts, shorter term contracts and purchases
from the market when that is an economical option. IMEA also uses the power plants owned and operated by our Members to meet
the memberships’ needs from time to time.

IMEA backs its commitment to power supply excellence with a 24-hour-a-day, seven day-a-week Operations Center staffed by highly
skilled power supply professionals. In addition, IMEA provides engineering, communications, economic development, energy

efficiency, legislative and regulatory oversight services for its Members.

The Agency is governed by a board of directors appointed by its Members. A professional staff administers day-to-day operations.
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Ten Year Comparative Summary of Operations

FOR THE YEARS ENDED APRIL 30, 2015 2014 2013 2012
Operating Revenues:
Electric Sales to Participating Members $297,920,665 $313,329,416 $293,252,375 $269,710,862
Electric Sales to Non-Participating Members 0 0 0 0
Electric Sales to Others 9,487,955 10,202,123 9,191,496 9,081,678
Member Assessments 0 0 0 0
Other 4,906,065 3,570,481 2,038,994 1,807,134
Total Operating Revenues 312,314,685 327,102,020 304,482,865 280,659,674
Operating Expenses:
Purchased Power 93,821,555 112,229,955 121,189,265 167,998,413
Transmission 13,114,019 14,902,996 19,839,895 23,747,840
Prairie State and Trimble County Unit #1 and 2:
Fuel 43,282,351 37,198,450 35,127,223 23,540,732
Operations and Maintenance 36,338,400 32,417 374 20,463,752 8,331,479
Member Payments:
Fuel Reimbursements 1,119,275 1,431,522 1,423,755 2,083,846
Capacity Payments 9,202,280 9,163,470 9,204,193 9,334,291
Generation Payments 2,774 6,056 3,357 17,866
Administrative and General 7,456,187 8,232,434 7,084,137 7,320,757
Depreciation 33,126,911 32,659,266 27,081,063 7,796,362
Other Utility Operations 1,429,914 1,880,493 1,169,848 970,795
Total Operating Expenses 238,893,666 250,122,016 242,586,488 251,142,381
Net Operating Income 73,421,019 76,980,004 61,896,377 29,517,293
Other Expenses - Net (53,399,018 ) (59,430,472) (46,421,103 ) (11,471,707 )
Net Income Before Special Item $20,022,001 $17,549,532 $15,475,274 $18,045,586
Special Item $0 $0 $0 $0
Change in Net Position $20,022,001 $17,549,532 $15,475,274 $18,045,586
Peak Demand (Non-Coincident kW) 942,161 1,005,629 1,084,464 1,063,494
Kilowatt-Hour Sales to Participating Members(kWh) 3,974,872,808 4.102,836,932 4,135,520,775 3,910,906,019
Kilowatt-Hour Sales to Non-Participating Members(kWh) 0 0 0 0
Kilowatt-Hour Sales to Others(kWh) 120,211,294 123,499,732 115,139,111 112,278,126
Cost per kWh to Participating Members (Cents/kWh) 7.50 7.04 7.09 6.90
Cost per kWh to Participating Members after
Capacity Payments (Cents/kWh) 7.26 741 6.87 6.66
Debt Service Coverage after Rate Stabilization Transfer 110% 110% 113% 119%
Principal Paid on Revenue Bonds $36,960,000 $35,285,000 $23,675,000 $8,795,000
Revenue Bonds Outstanding $1,087,260,000 $1,174,390,000 $1,209,675,000 $1,233,350,000
Net Position $147,879,939 $127,857,938 $110,308,406 $94,833,132



2011 2010 2009 2008 2007 2006

$166,474,951 $148,999,323 $146,290,958 $140,222.832 $101,362,681 $107,605,194
0 0 0 0 0 863,087
9,079,342 8,876,365 2,630,952 3,284 0 0
8333 10,000 10,000 10,000 28,500 40,667
1,272,067 1,521,276 1,221,779 1,155,131 369,710 228 309
176,834,693 159,407 464 150,153,689 141,391,247 101,760,891 108,737,257
99,499,201 105,434,390 95,326,413 92,125,794 54,127 374 56,786,957
14,924,800 14,049,221 11,590,389 10,277,107 6,657,441 6,464,926
14,152,031 7,838,048 11,099,921 7,498,448 7,892,265 7,038,616
5,786,308 5,859,538 4532,103 4,226,640 3,511,622 3,473,196
1,236,692 995,589 1,866,252 1,507,892 2,358,657 6,227,758
9,309,573 9,281,664 9,263,030 9,527,462 10,159,631 10,450,580
5,799 2,997 4719 15,297 32,547 121,835
6,781,113 6,114,056 5,774,665 5,112,890 4474511 3,872,102
4,454,531 3,291,971 3,433,667 3,245,737 3,129,115 3,242,803
869,565 1,107,938 633,090 613,600 598,955 855,049
157,020,113 153,975 412 143,524,249 134,150,867 92,942,118 98,533,822
19,814,580 5,432,052 6,629,440 7,240 380 8,818,773 10,203,435
(5,667,893) (3,580,580 ) (3,243,851) (2,546,837) (1,912,322) (3,191,010)
$14,146,687 $1,851,472 $3,385,589 $4,693,543 $6,906,451 $7,012,425
(81,179,024) $0 $0 $0 $0 $0
$12,967,663 $1,851 472 $3,385,589 $4,093,543 $6,906,451 $7,012,425
649,186 608,019 615,849 626,716 511,245 539,263
2,591,542,077 2,415,241,184 2,525,506,187 2,661,927,664 2,087,270,895 2,112,121,734
0 0 0 0 0 32,085,000
117,881,804 121,424,791 38,254,057 0 0 0
6.42 6.17 579 527 4.86 5.09
6.06 5.78 543 491 437 460
113% 148% 138% 139% 168% 156%
$8,710,000 $3,665,000 $3,485,000 $3,365,000 $2,985,000 $6,485,000
$1,242,145,000 $1,110,565,000 $792,440,000 $795,925,000 $196,650,000 $60,130,000

$76,787,546 $63,819,883 $61,968,411 $58,582,822 $53,889,279 $46,982,828
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For the 2015 IMEA Annual Report, we've chosen one business — The Little Theatre On The Square in Sullivan, Illinois — to represent

the many businesses that draw power from their municipal utility.

Sullivan is a thousand miles away from New York, but, thanks to Little Theatre On The Square, the excitement and magic of great
performances touch the lives of audiences in central Illinois just as profoundly as they do on Broadway.

In 1957, Guy S. Little, Jr. rented the Grand Theater, 2 movie house that had recently closed, and produced his first summer of
musicals. Guy Little’s mother ran the box office, and Guy did the rest — booking, directing, costuming and advertising. In 1959, the
theater became an Actors’ Equity Association affiliated house. This raised the level of talent playing the theater well beyond that of the
local amateur productions that spring up each summer in small towns across the Midwest. Over the years, such stars as Betty Grable,
Ray Milland, Harvey Korman, Pat O'Brien, Imogene Coca, Andy Devine, Margaret Hamilton, Tab Hunter, Vivian Vance, Ann Sothern,
Cesar Romero, Leonard Nimoy and Alan Alda have tread the boards in Sullivan.

After Guy S. Little, Jr. moved on to Milwaukee in 1978, a not-for-profit group known as The Little Theatre Inc. took responsibility for
the venture. The group purchased the building from Guy Little and soon purchased and renovated the adjoining building for its ticket
office, public restrooms and administrative offices. The theater continued to grow, and added amenities for its patrons and production
company. In 2000, the theater purchased another building for rehearsal space, a dance studio and apartments to house the company.

Another building was purchased in 2001 and converted into a technical production facility.

In 1997, the theater, in cooperation with the City of Sullivan Civic Center, started an
educational outreach program to cultivate theater arts. It began by teaching jazz, tap
and ballet. In 2001, drama classes were added. The outreach program now has more

than 275 students.

ad, S.TAR. offered their performance to area sc

NOW SHOWING

In January, 2004, the educational outreach program added a touring program
alled S.T.A.R. which stands for Students’ Theatre Arts Reach. Taking a play on

The Value of Public Power

Small towns can be the home for big dreams — such
as owning a home, raising a happy family or starting
a business.

The Little Theatre On The Square in Sullivan, Illinois is
one such dream. In 1957, Guy S. Little, Jr., first raised
the curtain for a lively and professional performance
of Brigadoon.

Little Theatre On The Square Executive
lor and Producer John Slephens
the upcoming season with
Mayor Ann Short

Since then, more than 175 famous stars have performed
on the stage of this theater in the heart of a central Illinois
community of just under 4,500 residents. Those taking
top billing at the theater include such luminaries as
Mickey Rooney, Ann Miller, Don Ameche, Betty Grable,
John Carradine and Forrest Tucker.

But as any good actor will tell you, it takes a lot of behind the
scenes work to shine the stage lights on the star. Just so, it
takes a lot of often unseen and unheralded work to power
the dreams of an entire town.



Our Mission

The mission of the IMEA is to provide member communities with quality utility services
in a reliable, cost-effective and environmentally sensitive manner.

The 32 municipal electric systems and one electric
cooperative member of the Illinois Municipal Electric
Agency provide the electricity to all homes and
businesses in their communities. IMEA is proud to
stand behind them in their commitment to outstanding
hometown service to their customers. Our Members
understand — just the way Guy Little, Jr. did — that their
‘small town operations’ do not preclude them from
delivering world-class results.

The IMEA and its Work

The IMEA is a joint action agency formed in 1984 by
its Member municipalities in accordance with the
provisions of the Illinois Municipal Code. Its job is to
produce or secure power for Members and provide
for that power to be delivered to the city gates. IMEA
fulfills this part of its mission through ownership
shares of generation facilities, through long-term and
short-term power services contracts, and by working
on Members’ behalf on distribution agreements and
transmission rights. In addition, IMEA provides other
services, including engineering, legal, education,

electric efficiency, regulatory compliance and economic

development assistance.

Agency membership is comprised of 32 municipalities.
IMEA also serves one rural electric cooperative.

Generating and Procuring Power
In fiscal year 2014-15, IMEA's sales to participating

members, which includes sales to RECC, was more than

4,095,000 MWh, but projections show that the load
may grow to nearly 4,175,000 MWh for fiscal year
2015-16.

IMEA’s strategy is to diversify its sources, as a means of
hedging against market volatility. Power markets
fluctuate. For some periods, ownership is the more
cost-effective way of procuring power. For other
periods, purchasing power is more cost effective.
Rather than attempt to outguess the market, IMEA
employs a mix of ownership, long-term power
purchasing contracts (including from Illinois-based
renewable energy sources) and short-term market
purchases. This strategy can mean that IMEA’s mix of
resources does not always yield the lowest prices for
Members, but it practically assures that Members do
not pay the highest prices either. A mixed portfolio of
resources is designed to keep energy costs to our
Members in a range that is somewhere comfortably
between the market’s price extremes, which allows our
Members to have some ability to forecast their power
supply’s future cost.

For fiscal year 2014-15, 62 percent of IMEA's power
supply requirements were met by IMEA-owned or
Member-owned generation resources. The remainder
came from long-term, cost-based contracts; another
long-term power contract; and short-term contracts.




The Illinois Municipal Electric
Agency at a Glance

IMEA is ...

a not-for-profit unit of local government created in 1984
that is currently comprised of 32 municipal electric systems
and one electric cooperative from all across Illinois. Each of
those IMEA Member communities owns and operates its
own electric distribution system. Some Members operate
local power generation plants.

IMEA's focus is ...

the reliable delivery of bulk power and energy to its
Members at low and stable prices. IMEA combines the
power needs of all of its Members and secures the electricity
necessary to satisfy those needs. The Agency sells its
Members all their wholesale power needs under long-term
power supply contracts. To accomplish this goal, IMEA
has assembled a portfolio of power supply ownership and
long-term and short-term purchase power agreements.

IMEA backs its commitment to power
supply excellence ...

with a 24-hour-a-day, seven days-a-week Operations
Center staffed by highly skilled power supply professionals.
In addition, IMEA provides engineering, legal,
communications, economic development, legislative

and regulatory oversight services and an energy efficiency
program for its Members.

Putting forth a wealth of experience ...
IMEAs six senior officers have a combined 150 years’
experience in all facets of the electric industry — from
engineering to marketing to project management to
finance to regulation.

IMEA 2015 Portfolio of Generated and
Purchased Power Supply

Owned
Generation 62%

Purchases 38%

Long term
cost-based
contracts

Ownership
interest

in Prairie State
Generating
Company;
Trimble
County 1 & 2;
and Member
generation

. Other long-term
contract

. Long-term
purchase of
renewable
generation

. Short-term
contracts

Power Generation

IMEA is one of eight Midwestern-based public power
utilities with an ownership interest in the Prairie State
Generating Company, which is comprised of two 800 MW
coal-fired supercritical generating units near Marissa,
Illinois. IMEA's share is 15.17 percent, which represents
more than 240 megawatts of the two units’ combined
generating capacity. Prairie State gives the IMEA and its
co-owners a secure source of base-load power with about
30 years’ worth of coal reserves, with the aim of providing
municipal customers with steady, affordable rates for
decades.

The Prairie State campus features an investment of more
than $1 billion worth of the best available emissions control
technology to create the cleanest coal-fueled power plant in
Illinois and one of the cleanest in the world. Prairie State’s
emissions equipment removes 98 percent of nitrogen oxide
(NOy), more than 98 percent of sulfur dioxide (SO,), more
than 99 percent of particulate material (PM) and more than
95 percent of mercury, which are the top four monitored
emissions.

IMEA also owns 12.12 percent of the Trimble County 1

and Trimble County 2 generating facility located between
Louisville and Cincinnati. Trimble County 1 is a 514 MW
subcritical, pulverized coal-fired unit, and Trimble County 2
is a 750 MW supercritical, pulverized coal-fired unit.




In addition to the Prairie State and Trimble County
facilities, in times of emergency — or when it is
economically advantageous — the IMEA can call on
dozens of member-owned and agency-owned diesel and
natural gas-fired generating units.

Though Trimble County and Prairie State are a major
source of IMEA’s base load power, the Agency has
committed to a diversified energy portfolio. In 2009,
the IMEA Board of Directors adopted a policy that
directs the Agency to acquire approximately five
percent of its energy requirements from renewable
resources. Toward that goal, IMEA has entered into a
long-term contract to purchase up to 70 MW of wind
energy from the Lee-DeKalb wind project owned by FPL
Energy Illinois Wind, LLC. The contract runs through
2030. In addition, two of IMEA's Members operate
run-of-the-river hydroelectric generation operations
that total 10 MW of carbon-free capacity.

Power Purchases

The IMEA has executed procurement contracts that are
supported by a mix of coal-fired and natural gas-fired
units. These contracts offer a measure of price stability
for the Agency and its Members.

In addition, IMEA’s operations department makes
purchases and sales in the day-ahead and in the real-
time hourly markets in the Midcontinent Independent
System Operator (MISO) and the Pennsylvania, Jersey
& Maryland (PJM) Regional Transmission
Organizations (RTOs). The use of these markets
ensures that Member agencies have access to power
when demand is high and gives the IMEA the
opportunity to sell power to the grid when it is not
needed by Members.

Operational and Technical Support
Many IMEA departments work together to offer
Members state-of-the-art operational and technical
services.

Operations

IMEA maintains a 24-hour-a-day, seven-day-a-week,
state-of-the-art Operations Center staffed by highly
skilled power supply professionals. The Operations
Department alerts local officials of voltage dips and
power outages and works with the Members and
representatives from investor-owned utilities serving
the area to identify downed lines or malfunctioning
equipment and rectify the problem. In extreme
conditions, IMEA Operations Center staff will alert the
coordinators of the Illinois Municipal Utilities
Association’s Mutual Aid Program to send volunteer
crews from other Member municipalities to help an
IMEA Member community restore power.

Engineering

IMEA electrical engineers and technicians supplement
the work of IMEA Members’ engineers and electric
department personnel. They assist the Members with
such tasks as preparing emission reports,
stack-emission analyses, coordination of delivery point
improvements, preventive maintenance activities,

load flow studies, power factor improvement
recommendations and key account customer support
(such as meter testing, programming and power quality
surveys). They also test annually the power capability of
the Members’ generation units.
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Legal

IMEA employs a full-time General Counsel to manage the
legal and regulatory aspects of the Agency’s corporate,
governmental and utility industry activities and contracts
that underlie almost every service the Agency provides for
its Members. The General Counsel also advises the
President & CEO, IMEA Board and staff on legal and
regulatory matters and manages specialized outside
counsel when required by the Agency. IMEA hires outside
legal counsel from time to time to provide advice and/or
representation to the Agency in connection with specialized
legal matters.

In addition to performing all the legal work the Agency
requires, IMEA's on-staff legal counsel serves as a resource
to IMEA member communities, often providing assistance
on such questions as territorial service rights and retail
customer choice under Illinois’ deregulation statutes.

Regulatory Compliance and

Legislative Advocacy

The IMEA finds itself either directly subject to (or
concerned with) a number of laws, regulations and
standards established by such authorities as the North
American Electric Reliability Corporation (NERC), the
Federal Energy Regulatory Commission (FERC), the
Environmental Protection Agency, the Illinois General
Assembly and the U.S. Congress.

The IMEA works to ensure its compliance with current
laws and regulations, and, in some instances, the Agency
helps Members with their compliance efforts. The IMEA
also supports advocacy efforts for establishing responsible
public policy on energy issues.

Reliability and Regulatory Compliance

IMEA is registered with the North American Electric
Reliability Corporation (NERC) under two of NERC's eight
regional entities: Reliability First (RF) Corporation and
Southeast Electric Reliability Corporation (SERC). IMEA is
registered with SERC as a Resource Planner (responsible
for having a long-term plan for resource adequacy).

IMEA is also registered as a Distribution Provider and
Load-Serving Entity on behalf of certain municipal
Members depending on those Members’ assets owned and
load served (that is, if they are interconnected to the grid
at 100 kV or above and serve a peak load greater than 25

MW). This is referred to as a Joint Registration
Organization (JRO) Member. IMEA must monitor each
individual Member’s status to determine the need to
update its registration status.

RF and SERC have individual Compliance Monitoring and
Enforcement Program schedules that require IMEA to
periodically submit Self-Certifications and/or Data
Submittals. These address IMEA's status of compliance with
numerous NERC reliability standards that apply to one or
more of IMEA's registered functions. Lead responsibility for
compliance typically falls to the IMEA Operations Center,
IMEA’s Engineering Department and/or individual JRO
Members (currently Chatham, Highland, Naperville,
Princeton and Winnetka). In addition to scheduled
compliance submittals, IMEA diligently monitors NERC,

RF and SERC requests for additional compliance.

Once a proposed reliability standard is approved by NERC
and FERC, IMEA monitors the implementation period in
order to assure compliance processes are in place by the
required effective date.

On top of complying with reliability standards that have
been approved by NERC and FERC, IMEA continually
monitors NERC, RF and SERC development of new
reliability standards, revision of existing reliability
standards and compliance program development initiatives
for potential impacts on IMEA and its Members. For
example, IMEA was one of the first entities in the nation to
take advantage of a new NERC definition of the Bulk
Electric System (approved by FERC), which allowed IMEA
to demonstrate that the City of Naperville’s 138 kV system,
which had been considered part of the Bulk Electric
System, should not be part of the part of the Bulk Electric
System due to Naperville’s radial and local network design



and operation (i.e., that it strictly serves local
distribution load). This allowed IMEA to apply for
and achieve deactivation of its Transmission Owner
registration. A practical result is that Naperville utility
personnel will now spend less time and effort on the
compliance issues associated with being designated as
a Transmission Owner and will be free to dedicate
more time to providing direct services to customers.

In addition to reviewing proposals for changes to
reliability standards for potential impacts on IMEA
and Member compliance obligations, IMEA interacts
with the American Public Power Association (APPA),
Transmission Access Policy Study Group (TAPS) and
other industry groups to collaborate on influencing
NERC program development initiatives. The results of
these actions have real benefits to customers, even
though these behind-the-scenes efforts may largely
go unnoticed.

Legislative Advocacy

In conjunction with its affiliation with the American
Public Power Association (APPA) and through its
association with the Illinois Municipal Utilities
Association (IMUA), the IMEA tracks state and federal
legislation and regulations that affect its Members,
provides regular alerts and engages in timely
lobbying efforts.

Perhaps the highest profile issue concerning IMEA on
the regulatory front today is the EPA’s new rules
concerning the regulation of greenhouse gas emissions
from existing electric generating units under section
111(d) of the Clean Air Act. This initiative is known as
the Clean Power Plan.

Years in the making, the final version of the Clean
Power Plan was released in August 2015. The rule sets
carbon dioxide reduction goals for each state, which
much be achieved by 2030. For Illinois and Kentucky
(the states in which IMEA owns generation units that
would be subject to the new rule) the final version is
more stringent than the proposed version that came
out a year before.

The rule also offers a couple of pathways to compliance
— through a Federal Implementation Plan or through a
State Implementation Plan. With a built-in mechanism

for extensions, states have until September 2018 to
finalize their plans.

It appears Illinois will formulate a State Implementation
Plan. In doing so, policymakers will need to decide,
among many other details, whether to measure the
reduction goals as rate based or mass based. A rate based
approach would set a limit that each generator would
achieve for every MW of power it produced. A mass
based approach would set a limit on all the CO, emitted
by all units in the state. Under either approach, coal-fired
units could not achieve the requirements without some
mitigation garnered via heat rate improvements and the
creation or purchase of CO, credits.

The 2014 draft of the Clean Power Plan suggested four

building blocks of a state compliance plan:

1. Heat rate improvements at the electric
generating unit.

2. Dispatching lower emitting base-load units
(nuclear and natural gas) before those that emit
higher rates of CO, (coal-fired units).

3. Adding more renewables to a state’s generation
portfolio.

4. Electric efficiency.

11
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The final version of the Clean Power Plan does away
with the fourth building block. However, in the final
version of the plan, under something called the ‘state
measures approach,’ states will have the flexibility to
choose a mixture of energy efficiency policies and
programs run by a variety of provider types to help meet
its Clean Power Plan goal.

Given the little that can be known about the Clean Power
Plan at this time, IMFA is focused on learning the answers
to two core questions:

1.What are the obligations that will fall to the electric
generation units part-owned by IMEA?

and

2.What obligations (if any) will fall to the Member
municipal electric systems?

The answers to these questions will only come into focus

once the states submit their compliance plans. (And maybe

also when the federal court system weighs in on the
inevitable challenges to the Clean Power Plan.)

In the meantime, IMEA is continuing to work with the
Illinois EPA to be part of the process of helping to
formulate the state implementation plan. And, the Agency
is reviewing its electric efficiency program to make it
compliance ready.

IMEA’s goal is to work with stakeholders to assure that
the mandates of this rule stay within authorities granted
to the EPA under the Clean Air Act and to assure that
responsible compliance with the rule protects not only
the environment but also the viability of the Agency’s
generating assets. This “backstage” work is one example
of the often unseen, but vital services IMEA performs on
behalf of its Member municipalities.

Value-Added Service

In addition to providing its member communities with
operational, technical, regulatory compliance and
advocacy support services, IMEA helps its Member
utilities and their communities in a number of other
ways. Among them are:
* Aiding economic development efforts with
Member systems;
* Training of utility department personnel through the
Illinois Municipal Utilities Association; and
* Delivery of an electric efficiency program for all
Member systems.

Economic Development

IMEA Member municipalities often leverage their highly
reliable and predictably priced electric service to aid with
their economic development efforts. When asked, IMEA
staff assists Member municipalities with those efforts. IMEA
staff members are routinely invited to call on Members’
key accounts, perform energy audits and discuss options
for reducing energy consumption and lowering bills. These
services help municipalities retain local businesses and
attract new ones.




Electric Efficiency Program

The Agency’s electric efficiency program began in
2009, with an initiative that provides funds to go
toward the purchase and installation of energy
efficient technologies for IMEA Members and their
commercial and industrial electric customers. The
program helps cities and their customers reduce
their electric demand and their electric consumption
and therefore reduce the Members’ wholesale power
costs. This allows Members to shift dollars for other
needs and to enhance their economic climate by
making utility costs more affordable for established
and potential businesses. Examples of projects that
qualify for incentives include the installation of
light-emitting diode (LED) street lights and lighting
systems; replacement of inefficient industrial motors
with more energy-efficient and variable-speed
versions; installation of geothermal or other
high-efficiency Heating, Ventilation and Air
Conditioning (HVAC) systems; and, the installation
of a variety of “smart-grid” and power-factor
improvement equipment.

As of September 2015, more than 250 electric
efficiency projects had been completed since the
start of the program. Member municipalities and
their commercial and industrial customers are
estimated to have reduced energy consumption by
more than 39 million kWh annually.

In August 2011, IMEA began what has become a
five-year, $500,000 commitment to the Recycle My

Fridge program, aimed at taking residents’ secondary

refrigerators off the grid. The IMEA administers the
program in conjunction with the Appliance Recycling

13

Association and Agency Management

Under management services contracts that continue
through the end of this decade, IMEA manages the
Hlinois Public Energy Agency (IPEA) and the Illinois
Municipal Utilities Association (IMUA).

Formed in 1948, the IMUA is a statewide trade
association that provides a wide variety of services to its
57 municipal members, including active governmental
representation before the Illinois General Assembly and
other administrative and regulatory bodies both in
Mlinois and at the federal level, including Congress.
IMUA provides a diverse array of vital training
programs and activities for municipal electric, natural
gas, telecommunications, water and wastewater
treatment utilities. IMUA also administers a voluntary
mutual aid program designed to assist members with
restoration of energy services and other vital
community services in the event of natural disasters
such as storms, floods and tornadoes.

The IPEA, which was formed in 2005, is a wholesaler
of natural gas to 12 municipal systems and two
cooperative natural gas systems across Illinois. IMEA
provides managerial oversight for the IPEA’s day-to-day
operations. IPEA has become one of the leading natural
gas joint-action agencies in the Midwest. W

Centers of America (ARCA), Inc. Residents served by an
IMEA Member utility can easily get rid of an old
refrigerator or freezer taking up space in the basement
or garage and receive a $50 prepaid card for doing so.
From August 2011 through September 2015,

residents in IMEA Member communities recycled 1,315
refrigerators and freezers, realizing an estimated energy
savings of more than 1.1 million kWh annually.




Summary of IMEA Sales to Members
Fiscal Year Ending April 30, 2015

Non-Coincident

Peak Demand  Energy Usage Population
(kw) (kwWh)
Participating Members
Altamont 5,974 25,125,173 2,304
Bethany 2,522 8,880,091 1,322
Breese 12,903 53,567,204 4,502
Bushnell 8,620 35,357,182 3,014
Cairo 11,882 71,827,260 2,576
Carlyle 9,200 37,174,070 3,238
Carmi 14,074 58,305,008 5,136
Casey 7,372 31,243,072 2,744
Chatham 25,114 80,735,063 12,212
Fairfield 16,846 72,716,281 5,080
Farmer City 4995 20,620,109 2,005
Flora 25,337 125,345,816 4,977
Freeburg 11,318 42,884,551 4,280
Greenup 3915 16,699,958 1,487
Highland 35,580 136,396,426 9,894
Ladd 2,920 14,104,384 1251
Marshall 13,463 64,963,972 3,921
Mascoutah 16,570 58,470,661 7,896
Metropolis 19,654 86,250,037 6,390
Naperville 322,831 1,430,138,393 146,128
Oglesby 8,657 35,579,198 3,676
Peru 52,435 222,557,960 10,016
Princeton 24,577 103,830,153 7,415
Rantoul 33,724 159,370,785 13,100
Red Bud 13,566 52,938,218 3,609
Riverton 7,168 23,662,000 3,472
Rock Falls 18,442 67,750,342 9,062
Roodhouse 3,182 11,542,067 1,750
St. Charles 113,266 540,327,566 33,387
Sullivan 15,532 71,870,354 4,458
Waterloo 23,268 88,945,523 10,178
Winnetka 32,019 125,693,871 12,490
Total Full Requirements Sales
to Participating Members 916,926 3,974,872,808
Sales to RECC 25,235 120,211,294

Total Sales 942,161 4,095,084,102
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MDEFENMDENT ALDITORS' REPORT

Ta the Board of Directore
Ilinois Municipal Electric Agency
Sprngfield, [lincis

Report on the Financial Statements

W nave audiled the accompanying financal stoatements of Nimois Manicipal Electne Agency (IMEA), as of and
foar the years ended Aprl 30, 2015 and 2014, and the related notes to the financial statemants. which
collectheely comprisa IMEA 5 base financial statamenis as listed In the table of contants

Management's Responsibility for the Financial Statements

KManaogement is responsible for the preparation and fair prezentation of these financial statements in
accordance with accounting principles generally eccepted in the United Steles of Amenca; this includes the
design, implemantation, and mainenance of intemal cantral relevant to tha preparation and fair presentation of
financial stalaments that are free from malarial misslatement, whether due 1o frawed or arroe.

Auditors’ Responsibility

Dur responsibifty |s fo express an opinlon on these financial statements based on our audits. We conducted
our awdits in accordance with auditing standards generally accepted in the United States of America, Those
aramddards require that wea plan and pardorm tha audits o ootain ressonable sssurance about whathar the
financial stztements ara free from matenal misstatemeant.

An audit invohees perfarming prosedures to abiain sudil evidence sbout the amounts and disclosures in the
financial statements. The procedures selected depend on the audilors’ judgment, inchuding the assessment of
tha rieks of malerial misstaternant of the financial statements, whathar due o fraud or emor. In making those
risk agsassmants, the audfor considars inlamal conlrol ralevand Lo IMEA's praparabion and lair presantation of
thex financial slabemenls in order to design aedil pracedores thal are appropriale in the cireumstances, bul nat
feaf the purposs of axprassing an apinean an tha affecdiveness ol IME&s intasnal Sontrol, Accardingly, we
BXPIESS M0 SuE opinkon, An audd alse includes evaluating the approprialeness of accounting polickes used and
thex reasonableness of significant accounting estimates made by managermani, as well as evaluating the overall
presentalon of the fnancal statermeanis

We balieve that the audit evidencs we have abtained = sufficent and appropnate to prowds 3 basis for cur
Audit opinion.

Opiniamn

Iy pur opimion. the financial stelements refarred o abowve presesal Fairky, o all matarial respects, the fnancal
position of IMEA as of Aprl 30, 2075 and 20714, and (he mespacive changes in inancial position and cash Movws
lresrencd Far Thes yars then andad in accordance with accounting principles gesarally accapted in the Lindad
Slates of Amerca,
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T the Board of Direciors
Minals Municipal Elscine Agency

Ottrer Matter

Required Supplamertary Infarmabon

Sccounbing principlas gansrally accaptad in tha United Siates of &merica ragquira (hal the Management's
Discussion and Analysis information as listed in the okl of conlents be presented 1o supplomeant the basic
finamcal slatemenls. Such informalion, allhaegh nol a parl of the bass financel staloments, i roguined by
Covrernmenlal Aocounting Standards Baard who considers i 1o e an essantial parl of inancial regarting for
placing the basic inancial skalements inoan appropriaie cperalicnal, sconomic, or hestoncsl conlesxt, We hae
applied certam limiled procedures 1o the required supplementary infarmation m accordance wilh auditing
standards generally accepted in the United States of America, which consisted of nquires of management
aboul the methads of preparing the information and comparing the Information for consistency with
managemant'a responses o our inguinss, the basic financial statemeants, and other knowladge we obtained
during aur audit of the basks fnancizl atatements. 'We do not express an opinian ar provvids &@ny 853UrBNCce an
the information because the limijed procedures do not provide us with sufficient evidance to express an opinian
or provide any assuranca.

Buer Ty Vircdws Klowees, LLF

Madizon, Wisconsin
July 23, 2015
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ILLINOIS MUNICIPAL ELECTRIC AGENCY

MAMAGEMENT'S DISCLEESI0N AND AMNALY SIS
A ol and lor the Years Ended April 30, 2005 and 2014

The managernent of the Hinods Municipal Electnc Agency (IME&™) offers all parsons interessed In the
linancial position of IMEA his rarmalve overviess and analysis of IMEA's Inancsal performancs dunng the
wears ending Aprll 30, 2015 and 2014, Please read this narrative in conjunction with the aocompanying
financial statenr=nts and the acosnoanying nates fo financial staterments,

OVERVIEW OF THE FINAMCIAL STATEMENTS

The lllimois Municipal Elzclric Agency is a body palitic and corporate, municipal carparation and wnif of
local governmant of the State of llinois, IMES was craated in 1984 undar tha provisions of Divisien 1191
of Adicle Il of ke llimois Municipal Code by & groug of municipalities, The purpose of IMEA i to joinlly
plan, finance, own and cperate fcilities for the generation and transmission of eleciic power and energy
tor pronvide for the: current and projected energy needs of the purchasing members IMEA has thiny two
{32 members, each of which (5 @ municinal corparation in the Siate of lllinols &and pwns and operales a
municipal electric system.

Thiz annual report consists of twao parte: Mansgement's Discussion and Analysis (this gsction) and the
financial statements. These statements are prepared on the accrual basis of accounting in accordance
with accounling principles generally acceptad in the United States of America. IMEA uses the Uniform
Syslemn af Accounts prescribed by the Federal Energy Regulaiory Commission

The Slatements of Revenues, Expenses and Changes in Ned Postion present infarmation showing how
IMEA's nel posiion changed durmmg e most mecent year does (o IMEA's business aclivily, The
Statements of Nel Posibon repor year end assels, defered outlows of resources, liabwlites and nied
pasition batances based on the orginal cost edjusted for any depreciation, amenization or unrealized
gainsfiosses as appropriate, Owver time, increases or decreases in IMEA's net pasibon are ane Indicatar of
wihether its financial health is innproving or deteriorating. Other factors o consider include the Agency's
wholesaks elsctric rates and ability fo maintain or excesd the debt coverage levels required by e bond
raealution.

IMEA FINAMCIAL ANALYSIS

&n anzaxhrsis ol IMEAS inanaal posibon becpins walh the reviesy of The: Sladements of Nesl Fosalion and The
Slatements of Bevenwees, Expenses and Changes in Mel Posilion, A semmary of IMEA's Statemenis of
el Position & presentaed in Table 1 and the Statemeants of Revenees, Expenses and Changas in MNet
Position are summarized in Tanle 2

See accompanying independent suditors' report.




ILLINGIS MUNICIPAL ELECTRIC AGENCY

MANAGEMENT'S DISCUSSI0ON AND AMALYSIS

&5 ol and for 1ha Years Endad April 30, 2015 and 2014

IMEA FINAHCIAL ANALYSIS (cont.)

Table 1
Condensaed Statements of Net Position

2015 214 2013
LIty plant 1 091 857 424 5 1100097684 5 1121178815
Restricted sssats 105 604 314 126,912 168 149 96 F 304
wurrent assets 121616481 114 857 333 3,009 477
Crhar assats 6. 531.33 19 262,007 20,407 630
Daeferred outliows of resources 4 G 182 1.BB5.545 2,404 249
Total Assets and Deferrad Outliows of Resouces T 1,3680.576.842 % 1,3683.115215 1.57H,982 565
Mel Posdlion:
Invested in capilal assels 3 48 844 830 & 22 022 1038 20 473 466
Reslricied 7274398 3.319,758 2,015,540
Unreslricled g93.8680,713 92 516,072 TE,814,000
Total Mat Positisn 147 ETQ 939 127 B5T 933 110,308 4D6
Mansarren] Fabllies 1,143 058 170 1,164 700,734 .186,205 513
current llabilitles 63 &40, 733 Tk AEE 4TS T2 447 646
Todal Liakilites 1,212 &85 803 1,235 257,277 1,266, 8541,158
Tda! Ml Posilcon and Liabsiliss i 1,380.576,842 3 1,383.115 215 % 576,962 5685

STATEMENTS OF MET POSITION

Churing the year enced Apal 30, 2015, uliily plant decreased by 518 140,240, IMEA&'s capital invesimenls
madc duming the year included tolal payments of 515,887,356 toward the capial improvemants
assockated wilh the Pradrie State project, Trimble County Unds 1 & 2 projects ard other smaller capital
acquisitions and Improvements. Total current labilities sssccated with these capltal improvemsants wens
1,452 260 which is reflected in current Babilties. Thess capital imestments net of depreciation
acoounted for a majonty of the changss in ulildy plant. Depreciation expanse of $33.126 911 was
recorded during tha year.

B accomparying indeperdent audions reoo,



ILLINCIS MUNICIPAL ELECTRIC AGENCY

MAMAGEMENT'S DISCUSSION AMD AMALY SIS
&= of and for the Years Ended April 30, 2015 and 2014

IMEA FINANCIAL ANALYSIS (cont.)

STATEMENTS OF NET POSITION (cont.)

Cwuring the vear ended Apil 30, 2014, utility plant decreased by 321,081,151, IMEA's capital invesiments
made during the year included total payments of 53 078 632 toward the capital costs assockated with the
Prairie State project, general improvementis to Trmble County Units 1 & 2 and othar smaller capitzl|
acjueiticns and improvemenis. Tolal current liabikties azsociatad with these capilal improvements wene
£2,190.792 which is reflected in current liahilities. These capital investments net of depreciation
accounted for a majority of the changes in wlility plant. Depreciation expense of 532 658,266 was
recorded during the year,

Cwuring the fiscal year ended Apnl 30, 2015, IMEA increased the cash and shor-term investmants held in
operaling reserve accounts by 37 883 B1% rom the previous year. This change represents the majorly of
the increase in current assets during the year, Proceeds of revenue bonds not yet expended are included
In restricted assels. The decrease in restricled assets of $21 207,252 was primarily caused by payments
being made foward capital investments as well as a decrease in IMEA's debt service reserve requirement
as a resull of IMEA's reflinancing of a porbion of the Seres 2008 and 20074 Power Supply Syslam
Revenue Bonds, This refinancing akso caused cther assels o decrease by $12,230,175 and the deferred
outflows of resources to increase by 542 380 637, Net pesition increased due o current year operations
that resulted in nel income of 520,022 001, As a result of the refinancing menticned sbove, IMEA was
able o decrease the telal revenua bonds outstanding by $50,170,000. Principal repaymeants assoclated
with fhe Agency’s oulsianding revenus bonds alzo tofaled 536,980,000, IMEA is schedulad o repay an
additional $41,375,000 on the oulsianding revenue bonds on February 1, 2016 which s Included In
current lishifities. The Agency also made a net paymant of $1,250,000 against a ine of credit facility
available to IMEA bringing the lolal oulstanding draws on the line of credil 1o $7,250,000. The Lotal
urdrawn pardion of this lire of credit was $42 T50.000. Total cumani liabilfies decreased by 5865 745 due
o a decrease in accrued inleresl payable.

Curing the lecal year ended Apnl 30, 2094, IMEA moreased the cash and shof-lerm investimants held in
operaling reserve accounts by $17,155 205 fram the previous year. This change represants tha majority
of the increase in current assets during the vear. Proceeds of revenue bends not yet expended are
included in ragfricied aseels. The decrease in restricled assels of $15 0685 228 was primarnily causad by
payments being made toward capital investments discussed above as well as changes in the markat
vahue of investmenis held in these accounis. Mher asseds decrazsed by $1.145 823 due to the
amoriization of certain requlatory costs. Met positon increased due o cument year operaticns that
resulted in net imcome of 517,549 532, Principal repaymenis associatad with the Agency's outstanding
revenue bonds totaled $35 285,000, IMEA has alzo repaid an addilicnal $36,960,000 on the outstanding
revenues bonds on Febreary 1, 2015 which was incleded in current liabilifies. The Agency also made a net
draw of $2,530,000 against a ine of credil facility available to IMEA bringing the 1otal outstanding draws
an the line of cradit to $8,500,000. Tha total undrawn porticn of this line of credit was 541,500,000, Total
current liabilities decreased by 51,281,168 due 1o a decrease in accounts payable associated with jointly-
awned facilitias,

Ses accompanying Independent auditors’ report.



ILLINGIS MUNICIPAL ELECTRIC AGENCY

MAMNAGEMENT'S DISCUSSION AMND ANALY SIS
&5 ol and for the Years Ended April 30, 2015 and 2014

IMEA FINAMCIAL AMALYSIS (cont.)

STATEMENTS OF NET POSITION (cont.)

Table 2

Condensed Statements of Revenues, Expenses and Changes in Net Position

Operating revenuss
Daepraciation axpanse
Cther aperaling expenses
Talal If]q:ur.al_ing Exprnses
Operaling Incoma
Irvestment incoma

Interest and amortizaton expense
Other incomeal(expanas)

Tatal Momoparating Expensas
Change in Mel Position

Het Position, Beginning af Year

Mt Positian, End of Yaar

2015 2014 2013
$ 312314 685 327102020 § 304 482 BES
33,126,911 32 559,266 27,081 DB3
205,766,755 217,462,750 215,505 425
<38, BYE BEE 260122 (16 242 bEE 488
73,421,019 78,360,004 B1.896 377
3,425,234 (Bfi4,374) 2 080,378
(56,806, 181) {58,508,914) {48,510, 365)
(18,071) 32,818 {118)

(53, 309,018) {59,430 472) (46.421,103)
2,022 001 17 &40 R3S 15475 274

127 B57 938 110,308 406 4 A33,132

$ 147879939 § 127857538 $ 110,308 406

se accompanying independent auditors” report.



ILLINCIS MUNICIPAL ELECTRIC AGENCY

MAMAGEMENT'S DISCUSSION AMD AMALY SIS
&A= of and for the Years Ended April 30, 2015 ard 2014

IMEA FINAMCIAL AMALYSIS (cont.)

STATEMENTS OF REVENUE, EXPENSES AND CHANGES IN NET POSITION

Sales o paricipaling members of $257 320,885 and 3,974,872 BOB kilowatl hours ("KWH") ware
during the fiscal year cnded Apil 30, 2015, This represented a decrease of 315,408, 751 (5%) In
fromm sales o padicipalng members and & decrease of 127 984 124 kKWh (3%) a5 compared will
previous year, IMEA also supples the Rural Electric Convenience Cooperalive (RECC) with full
requiremenis power supply sarvice which accounted for addifional revenue of 55 487 955 which is
reflected In sales 10 others

During the fizcal year ended April 30, 2014, IMEA recorded sakes to participating members of

5313, 328,416 and 4,102 836,532 kilowatt hours ("kWh"). This rapresantad an increasa of 20,077,041
{T%) in revenue from sakes to participating members and a decrease of 32,683,643 KWh (0.8%) as
compared with the previous year. IMEA also supplies the Bural Elecinc Convenience Cooparative
(RECC) with full requirements power supply senice which accounted for additional revenue of
510,202,123 which is reflected in sales to others.

During Lhe lecal year anding April 30, 20175, IMEA recorded a coincidan] peak demand of BE2 MW which
was approximately 5% lower than the 2628 MW experienced in the previous year, The ttal member non-

concident peak damand wae 842 MW which included balh sales to parlicipating mambers and Lo RECC.
This non-coincident peak demand was approximately 6% lower than the previous vear, The decrease in

peak damand during e past year was caused by exlremsaly mild weather conditions axparienced in thsa

mid-weast during the summer of 2014,

The average cost of power soid to the pariicipating members duning the year ending Apeil 30, 2015 was
7.49 cants per kWh which was approximately 2% lower than the previous year. The avarage cost of
poawer soid to the paicipating members during the year ending April 30, 2014 was 7.64 cents per kKWh
which was approximately 8% higher than the previcus year.

For the year ended Aprl 30, 2015, Iolal cperaling expanses decreasead by $11,228 350 (4.5%) from he
previous year due primariy to lower purchased power expense, Interest income mcreasad during this
vear by 54,285 608.

Total aparating expansas during tha fiscal year endad April 30, 2014 increased by $7.535 528 (3%) from
the previous year due primarily to the Prairie State Energy Campus being operational far the entire year
Curing this year, interest income decreased by $2 953,752 dua to markot changes in the valua of
investmenis caused by increasing interest rates.

Sea accompanying Independent auditors’ report.



ILLINCIS MUNICIPAL ELECTRIC AGENCY

MAMAGEMENT'S DISCUSSION AMD ANALY SIS
&= of and for the Years Ended April 30, 2015 and 2014

IMEA FINANCIAL ANALYSIS (cont.)

DEBT SERVICE COVERAGE

IMEA's bond resclution reguires tha Agency to maintain a debl servics coverage ratio of 110%. Debi
service coverage during the vears ended April 30, 2015 and 3014 was approximately 110% cach yoar
after ransfers o ihe rale stabileation account. IMEA lransierred 34,700,000 during the year ended Spril
30, 215 and 34 400,000 during the year ended April 30, 2014 into the rate stabilization acoount which
reducad (he debl sarvice covarad during bath of thase vaars. Withowl these rate stabilization (ranshars,
debt sevice coverage would have been 115% for the yvear ended April 30, 2015 and 114% for the year
ardad April 30, 2014,

SIGNIFICANT EVENTS

POWER SUPPLY SYSTEM REVENUE REFUNDING BONDS, SERIES 20154

On Apnl 28, 2015, IMEA ssued the Power Supply Systam Revenue Refunding Bonds, Senes 20154
{*Series 20154 Bonds") in the par amount of 35894 685 000, The Seres 20154 Bonds were issued o {1)
refinance a portion of Power Supply System Revenue Bonds, Seres 2006 and a porlion of the Power
Supply System Revenue Bonds, Sames 20074; ard (2) fund the costs of issuance of the Series 20154
Bonds. The Senes 201545 Bonds have coupon inlerest rates thal range (rem 4% Lo 2% and a final
malurily dale of February 1, 20535, The refirancing will resull in & redection af lulure debl service of
approximalely $112 milicn. The present value of the reduction in deld service is apoproximately 583
millican.

PRAIRE STATE PROJECT

IMEA is part of the consorbium known as the Praine Slale Generating Company, LLC. IMEA owns a
15.17% undiided inlerast in the projecl. The Praire Slale progect is a nominal 1,800 MW plant, ulifzing
v supercrlical steam unils of approximately 800 MW n size. Praine Stale includes conbguouws coal
resarves and the cperation of a coal mime 1o supply coal 1o he power plant. The lirsl unl was placed inlo
cormmercial operation in Jume 2012 and the second unil was placed inlo commercial operalions in
Hovamber 2012,

REMEWABLE ENERGY RESOURCES

In recagnition aof the changing legiskative and regulalory enveronment. the IMEA Board of Direclors has
adopled a policy that direcls Lhe agency 1o acguire approximately 5% of its energy requirements from
renewable resources, To snplement this policy, IMEA enlered inlo a 20 year contract 1o purchase TOMYW
of wind energy rom the Lee-Dekalb wind project owned by FPL Energy lEnois Wind, LLE, The coniract
was ellective on January 1, 2010,

Ses accompanying Independent auditors’ report.



ILLINCIS MUNICIPAL ELECTRIC AGENCY

MAMAGEMENT'S DISCUSSION AMD ANALY SIS
&z of and for the Years Ended April 30, 2015 and 2014

CONTACTING IMEA™S MANAGEMENT

This financial report is designed to provide our members, investors and creditors with a general o
of IMEA's finances, Quastions concerning any of the information provided in this report or reguesl
additional information should be addressed to lllingis Municipal Eleciric Agency, 2400 Caonifer Dri
Springfiald, IL 62711.

Ses accompanying independent auditors’ report.




ILLINCIS MUNICIPAL ELECTRIC AGENCY

STATEMENTS OF NET POSITION

g of April 30, 2003 and 2014

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

UTILITY PLANT
Litility pant in service
Accumulated depreciation
Construction work in prograss

Todal Litildy Flart

RESTRICTED ASSETS
Investments

CURRENT ASSETS
Cash
Inwestments
Acounts receivahble
Bond inlerest subsidy meosivable
Renewable enargy credits

Prepayments
Tedal Current Assals

OTHER ASSETS
Regulatory cosis for fulure recovery
Prairie Stabe - other long term assed

Total Mher Asssts
Total Aszszeis

DEFERRED QUTFLOWS OF RESOURCES
Unamerized loss on advanse refunding

TOTAL ASS5ETSE AND DEFERRED
OUTFLOWS OF RESOURCES

2015

2014

$1.214,871,130 §1,197,472.873

(155,392 678)  (122,783,575)
22478072 25418 366
1,001,057 424 1,100,097 .664
105,604 814 126,812 166
GH, 190 370 57 510, 796
2,370,870 5,175,725
24,014 078 24,310,208
2,587 B24 2400, 747
2,190,152 1,950,700
22,645 287 22, B00 657
121,616.481 114,957,833
d, 256 508 16,785 842
2,673.233 2,473 165
6,831,831 15,262,007
1,316,310,660  1,381,229.670
44,266,182 1,885,545

$ 1,360,576,842 § 1363115216




NET POSITION AND LIABILITIES

MNET POSITION
Met irvestment in capial assets
Restricted
Unrasincied

Tolal Mot Position

NONCURRENT LIABILITIES

Fewenue bonds

COther lang-term debt - line of cradit
Linarmastized peamiuem
Cithes lizhilitias

Total Moncurrent Liabilities

CURRENT LIARILITIES
Accounts Payable and Accrued Expenses

Accounts Payabls
Purchased power and fransmission
Joairly-cowrid Tacilithes
Hher

Cther current linbifties

Taotal Accounts Payable and Accrusd Expenses

Currant Liabifties Payabde from Restricled Assets
Current maluribes of revenes bonds
Accoumnts payehle - jomthy-owmed facilities
Sccoumls payable - bond issuanca costs
Intarest At
Total Current Liabilites Fayable from Restricted Ascets
Total Currant Liahildies

Todal Liabilities

TOTAL NET POSITION AND LIABILITIES

2015 2014
3 46,944 830 5 20022 105
T.274 306 83197558
93,860,713 22, 916.072
147 879,338 127 B57 938
1,045 835 000 1,137 430,000
7.250,000 B 50000
A1 241 7003 10,686, 510
4510 467 B, 174 238
1,143 098 170 1,184, 700 79
10,535 835 o 504 982
& 198, 339 5,485 8511
216,180 HZ2.825
Je4 008 143 654
18 315,142 16,511.305
41,375,000 385,850,000
8T 118 TEd 716
200,850 -
7.84% 8272 16,230,458
80,282 501 53,855 174
RS B0 733 T0 466 470
1,212 BS& 803 1,235 257 277
3 130576842 5 1,363, 115215

Sea accompanying noles to financial slataments
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ILLINQIS MUNICIPAL ELECTRIC AGENCY

STATEMENTS OF REVEMUES, EXPENSES AND CHANGES IN NET FOSITION

For the Years Ended April 30, 2015 and 2014

20145
DPERATING REVENUES
Sales to participating meambers % 207 920 665
Zales to others B,487.955
Cither income 4 905 065 3 570,451
Totzl Dperating Revenues 312 314 685 327 102,020
OPERATING EXPENSES
Purchased power and transmission 108,535,674 127,132,851
Praire Stale and Trmble Counly Lnids Ko, 1and 2
Fual 43,282,351 37,188,450
Cperaticns and mamnlenance 36 336 400 32447 374
rember Payments
Fusal rerrbursemenis 1.119.275 1,431 522
apacity payments B 202280 8,163,470
Genaration payments 2774 B, 056
Admirestration and genesal 7855 187 BPA2 234
Depreciaton 33,128,911 32 655 200
Cither ufility operations 1,420,914 1,880,493
Total Operating Expenses 238 893 665 250,122,016
Dperating Income Fi421.019 TS50, 004
NONOPERATING REVENUE (EXPENSES)
Investment income (loss) 3425234 (54,374
State grant revanua - 192,000
Slate grant expanse (32 818) (152,184}
Band intorest subsidy ravenus 8,045 661 5,020,144
Interasl expense (65.580,073)  (67,297.008)
Amartizalion expense {269, T69) (A2 050
Oither Income 14,745 -
Total Monoperating Expenscs (53,395.018) (38,430,472}
CHANGE IN NET POSITION 20 022,001 17,548,532
MWET POSITION - Baginning of Year 127 BST 938 110,308,406

HET PRSITICN - END OF YEAR

$ 147 879938 5 127 857 938

See accompanying notes to financial statements



ILLINQIS MUNICIPAL ELECTRIC AGENCY

STATEMENTS OF CASH FLOWS

For the Years Ended Apri 30, 2015 and 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Recaivad from powar 58les

Paud 1o sugpliers for purchasad pawes and fransmigssion
Paid to suppliers and employess for othar services

Met Cash Flows from Operaling Activdies

2015

2014

F 2978673390 F 31N 7ES 921

CASH FLOWS FROM NONCAPITAL AND RELATED FINAKCING ACTIVITIES

Procesds from grant rece ved
Paymenl of grant expenditures
Procesds from line of crect draws
FPaymenl of ine of credit debt

Mat Cash Flows from Moncapital Financing and Related Activites

CASH FLOWS FROM CAPITAL ANMD RELATED FINAWMCING ACTIVITIES

Debt princgal gaid
Imtarast paid

(105 7BE,BD3) (1253564 026)
(0928 172 (B4 a0 501)
111,783 525 103,544 424

- 185,000
{32,81B) [162,184)
5,280,000 6,500,000
{6,500,000) {4,000,000)
(1,282 8145) 2532816

{36,960,000)
(F3EED FO)

(35,285,000)
(BT, FE0.912)

Frocesds from debd ssuance 4T, 383
Lebl ssuance cosks 1£28,154)
Faymenls to escrow duning refunding (16,071,287)
Recaipt of furds from mambar for escros deposit B, 774 254 -
Band intenes] subsidy recenss O &5 864 o151 865
Acquisibon and construction of capial assels (15,9687 3545) (9078632
Met Cash Flows Fram Capilal and Relsisd Financing Activities {126,828,575) {10%,112.878)
CASH FLOWS FROM INVESTING ACTIVITIES
Investmant income 3,426,234 2,586 024
Pursiase of kng-teom ineeiments (B4,044 380 (66,467 ,245)
Maturity of lorg-term invastmants P AT 000 1,798 582
Met Cazh Flows frarm Investing Activities 15,5350 544 B017 361
Met Change in Cash and Cash Equivalents 11,178 8,981 a2
CASH AMD CASH EQUIVALENTS — Baginning af Year TTas4121 BB, A02, 379

CASH AMND CASH EQUIVALENTS - END OF YEAR 3 Fr.885286 T TrAsd 121
MOMNCASH CAPITAL AMD RELATED FINAMCING ACTIVITIES

Charge in agzsf refirermsent obligation Nakdity Z (76,931) 2 4 031,558
Digcondinueed capial projects 3 - 5 an2 i
Unresized loss on invesiments 3 = F  (3.550.418)
Amortization expense $_(807em) 5 (322,080)
Credis givan on billings § (10,524 3307 £ (10,601,048)
Mel loss on sale of assets 3 14,745 § -
Frarmiem on refunding F B0533 823 3 -
Bond praceeds used in refunding F S5b4BRE00D =
Linderariters dscournt paid by refundirg 3 ChAe, TA6) 3
Lo=s on refunding 3 G6O012ed4 F
Write eff tnamenized loes on advancs rsfunding 3 (12158,082) 3
Write off dant issuance costs 3 i 526 869 2
Wiile afl unaradized premium 3 EBH2 5T =




2014 2014

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS FROM OPERATING AGTIVITIES
Operating income

Moncash desma includsd o operaling weinme

POoTl4AM 019 5§ F6EO9EQO]

Oapreciation 31.126,911 32 GR9 A
Olher non-cash ransachons 66,311 £ 81 44
Changes in assats ard Eabilifins

Accounhs recevebe 46,130 142 324
Prepaymesnts 255,260 (3,251 4230
Allowanse imenbony [(39,442) 01, FOdAF T
Accounts payvatie 1517, 348 4,230 1M
Char currant liabeit as 19,998 20 706

NET CASH FLOWS FROM OPERATING ACTIVITIES FOI1.263.526 § 103544 424

RECOMGILIATION OF CASH AND CASH EQUIVALENTS TO
THE BALANCE SHEETS

Rastrictad invesbmonts O E0£914 5 126912 766

Cazh E4.198.37T0 57.510.796
Irneestmants 237090 LTS TG
176,175,254 186,568,537

Tola Cash and Invesiments

Long term investments (58,379 958) {111,714 58E)

3 77895298 5 7T.BE4121

TOTAL CASH AND CASH EQUIVALENTS

Hes acmompanying notes (o francial statermeants.



ILLINCIS MUNICIPAL ELECTRIC AGENCY

NOTES TO FINANCIAL STATEMENTS
Az of and for the Years Ended April 30, 2015 and 2014

HOTE 1 = Summary OF SIoNIFICANT AccounTiG PoLicies

The financial statements of the [linos Municipal Electric Agency (IMEA) have been prepanzd in
conformity with accouniing principles generally accepied in the Uniled Siates of America as spplied fo
anberprise funds of governmental units. The Governmental Accounting Standards Board (GASB) s the
accepled standard-satting bedy for establishing govemmenial accounting and financial reperting

principles,
The significant accounting principles and policies ulilized by IMEA are described below.

REPORTING ENTITY

IMEA is & body politic and corporate, municipal corporation and unit of local government of the State of
Mingiz, IMEA was crealed in May 1834 under the provisions of Division 118.1 of Addicle Il of the Wingis
Municipal Code (he Act) by a group of municipalibes For the purpose of jeinly planning, nancng, owning
and operating facilities for the generalion and fransmission of electrical power and energy-relatad faciliies
which are appropriate to the present and projected anengy neads 1o such municipalities. IMEA, i ownad
and its palicies govemed by its member municipaliias.

IMEA has provided the power and energy requirements of certain members since 1836, primarily through
Lhe purchase of wholesale requirements senvice fram investor-owned utiies and through IMES cwred
generation. The confracis with investor-owned utilities, which obligate IMEA 1o purchase electric energy
for concurrent resabe 1o s members, are in elfect through September 2035,

Asoof April 20, 2015, IMEA had 32 member municipalities, all of which have execuled long-lerm power
sales contracts for the purchase of full requiremants power and energy from IMEA. The terminaticon date
far all of the power sales contracts with pariicipating members is September 30, 2035, Theze mambars
participate in the IMEA ownad generatian fecilitiss and pay rates sufiiciant io meet the chligations of
IMEA's bond resolution,

MEAsSUREMENT FocUs, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT PRESENTATION

The financial statements are prepared using lhe economic resources measurement focus and the acorual
basis of accouniing., Under the accrual basis of accounting, revenuss are recegnized when 2amed and
axpenses are recorded when the [Rbilily is incurred or econemic assel used. Revenues, expenses, gains,
lossas, assets and liabilities resulting from exchange and exchange-like transactions are recognized
when exchange akes place. IMEA uses the Uniform System of Accounts prescribed by the Federal
Ernergy Regulstory Commission.

Preparation of financial statements in conformity with accounting principles generally sccepted in the
United States of America reguites management io make eslimates and assumplions thal affect the
reported amounts of assats and liabilities and disclosure of contingent assate and liabilities at the date of
Lhe financial stalements and the repoded amounts of revenues and expenses during the reporling period
Actual results could differ from those estimatas.



ILLINOIS MUNICIPAL ELECTRIC AGENCY

MOTES TO FINANGIAL STATEMENTS
As af and for the Years Ended Apil 30, 2015 and 2014

HOTE 1 — SummMaRY OF SENIFICANT ACCOUNTIMNG POLICIES [conl.)

Azsers, BererreEn OuTF ows oF REsources, Luanimes avn NeT Pasmmow
Cash Eguivalents

For purposes of the sialemant of cash lows. cash and cash equivaiants hawe onginal maluribas of three
manihs or less from the dete of scguisilon

Accounts Recaivabie 2rd Allowance for Douvbtfu!l Accounts

Accounls moelvabhe are Staled at the amount Billed o members and non-members, Alowance for

doubtful accounts Is not considered necassary as IMEA has nod histarlcally experanced detays In
F'ﬂ':,l'l"l"ll!‘.l"lT".'o‘. far servie rendessd

Renewable Encrgy Credils

Ensrgy cradits consaEt of emimsion alowancea and are valued at current marke: value. Tha emission
gllowances are obtained from Florida Power and Light through the purchase of renewable ensrgy
MESOUTGES.

Prepayments

Tha amount in prapaid ibams reprasanis amounts paid which will bamsefl fubone plll'iﬂlﬂﬁ. IME&™Ss l‘.'lEl'g,Iﬂ"IH"Il
for collaters! or aperaling activites in the MISO and PJM ansmission markeds and advance paymenis fo
Trimbbe Sounty and Praire Stale for working capital,

Rextricted Assais

fandatory segregations of assets are presenied a3 resircted assets. Such segregatians are reguired by
kond agreements and other exiermal parties. Cuwrrent liakilities payable from these restricted asseis are 80
classified.

Prairie State - Other Long Term Asset

CHher long-lermn asseks ara comprisad of the sssels melalod (o he prepaymants mads on a long-leom
parts agrecmant and collaberal pasd loward a self-insurance fund.

Regulatory Costs for Future Recovery

Expenses nourred and pald in the curent and prior perieds in which the benefit of the expense will be
recovered and realized in future perioda in accordance with GASE Satemeant 62, Cooification of

Accowning and Financia Reporiing Guiande Cordained i Pre-November 20, 1080 FASE snd AICES
Fronouncaemeants, See Mote 9 for further discussion related 1o these aseets.

Lisility Plant

Ubility plant is generally defined by IMEA as assets with an nitial, individual cosi of more than 51,000 and
an estimated uselul lifa in axeess of one yaar, excapl for joinlly owned aseels. In thase cases, ulility plant
i pilalized based an policies dedined by Louisyille Gas & BEleclic Company and Prawie Slala
Generaling Gomparny.




ILLINCIS MUNICIPAL ELECTRIC AGENCY

MOTES TO FINAMNCIAL STATEMENTS
As of amd for the Years Ended April 30, 2015 and 2014

HOTE 1 — SusmMAaRY OF SiGHIFICANT ACCOouNTMG POLICIEE [cont.)

As5eTs, DEFERRED OUTFLOWS OF RESOURCES, LIasLITiss AND NeT Posiman (cont, }

Litility Piant {cont)

Litdily plant of IMEA s recordad af cosl ar tha fair markat valus al the ima of contribution to IMEA. Major
oullerys Tor wlilily pland are capilalized as projects are conslrucled. Inberest mourmed during the
constructon phase is reflected in the capitalized vales of the utility plant constrecied, net of interast
aarriad on the invesied procaads owar tha sama paricd. Ukility plant s depraciated using the straighl-line
rmathod over the followdng usalul lives:

Rl
Litility Ftant
Electric plant — Trmble County Units Mo, 1 and 2 20 -53
Elgctric plant — Prarie Stata Units Mo, 1 and 2 10 =40
Maobila ganeration 30
Lard -
Land anprovemsnis 10
Office building 10-315
Oiffice furnilurae and eguipmeant 5
Supardsory contral and dala acouisition aquipment 5
Winnetka 138 ivterconmes] afl
2

Dither equipmenl

C-oal reserves ane depleted as the commadity is consumed using a rate which is basad upon the cost io
IKEA divided by the total estimated coal 1o be minsd.

Deferred Outflow of Resources

A defarred outflow of resources reprasants 8 consumplfion of net poaition that applies @ a8 future pedod
and will not be recognized as an outflow of resources expense wntil that future ime.

Loss on Refunding

The deferad change resulling Trom the refunding of detd s amontized ovar the shorter of the term of The
FE.=1IJF{!|HQ IZsle ar the |'|F:E'|:II'|E|I term af the refurded dent,

Otfver Current Liabilities
Cither current labiliti=s represent aeccrued vacation benefits and accnead property faxes payable,

Other Liabilities
Ciher Rabilfties represent accrued sick leane: and assat relirement obligation (Mote 7). Under terms of
omployment, omployees are granted one day of sick leave per month, One-half of accumulated sick loawc

benafits are paid if the employas tarminatas sarvica afler at least 10 years of sarvica. Accumulated sick
leave and vacabon benalils have bean racorded in lha limancial stalsmants.



ILLINOIS MUNICIPAL ELECTRIC AGENCY

MOTES TO FINANCIAL STATEMEMTS
Az of and for the Years Ended April 30, 2015 and 2014

HOTE 1 — SUMMARY OF SIGHIFICANT ACCOUNTING POUCIES (oont )

ASSETS, DEFERRED DUTFLOWS OF RESOURCES, LIABILITIES AND NET Posmmion (conl )

Long-Term Obligations

Lorg=lenn debl ard olher obligalions are reporled as abililes. Bond discounls and premums are
amortized over the life of the bonde using the effective interasl method. Gains or losses on prior
rafundings are amortized over the remaining life of the new debl, whichaver is shorter. The balance at
vear end for premiums is shown as an increase in the liabikty section of the siatemant of net pasifion. Tha
balamse at year end for the loss on refunding Is shown a3 a deferrad outflow in the statemeant of net
pasitian,

REVENUES AND EXPENSES

IMEA distinguishes operating revenues and expenses from nonoparating items. Operating ravenuves and
expenses generally resull from providing services and producing and delivering goods in conneclon with
IMEA’s principal ongoing operafions, The principal operating revenues of IMEA are charges to mambers
for sales and services, Oparating expansas for IMEA include the cost of sales and services,
sdministrative axpenses and depreciation on capital assetz. All revenues and expenses nol meeting this
dafinition are reported a5 nonoperating revenues and axpenses,

IMEA bilings are rendered and recorded monthly based on month-end metered usage
BonD SUBSIDY REVENUE AND RECENVABLE

This amaunt represents the accrued amouni receivable under the Builld Amenca Bond Program (BABR}
which provides a 35% subsidy lor Inleres! expense on the Seres 2008 and 2010 revenue bond Esues,
The interest expense reduciion is classified as non-operating revenus,

The United States Federal Gavarnmant was subject 1o the procass of sequastration for the budget year
ending Septembar 30, 2015 and 2014 whereby foresseable spending reduciions for many Federal
programs, including Issuvers of the BAB's, may directly alfect the recovary of tha BAB's subsidy. Sea Note
E for further details

TAXES
IMEA = exempt from Siate and Federal income taxes

RATES

Rates charged ta members are avaluated annually by the Board of Directars and were increased May 1,
F2

RECLASSIFICATIONS

Cerigin amounts in the prior year financial statements have been reclassified in order o conform o the
currant year s presentation,



ILLINDIS MUNICIPAL ELECTRIC AGENCY

MNOTES TO FINANCIAL STATEMENTS
Az of and for the Years Ended Aprl 30, 2015 and 2014

MOTE 2 = CasH anD INVESTHENTS

IMEA s cash and invastments consist of the fallowing:

Carrying Value as of April 30 Associated Risks
2015 2014
Hlireis Furd § 6953447 §  SFEME08 Crexdal and irderesl rabe risks
Mutual funds 7,381 369 18,760,450 Credit and inferest rate risks
LS. agancy securities 98,808,710 112,333,128 Custodial credit, credil, concentration of
credit, and interest rate
Checking and savings 450 228 - Cuslodial credit risk
Petty cash 400 500 Mot applicable
Tolals 5 176,175,254 F 180 508687

IME&'s Trust Indenture authorizas IMEA 1o deposil funds anly in banks insuned by the Fedaral Deposit

Insurance Corparation (FDIC), IMEA may also make investmenis in U5, Government and federal agency

chligations, investment grade bonds, commercial paper rated al the highest dassification established by

gt least two standard rating services, mansy market mutual funds, repurchase agreements and the llinois
unds,

Investments are stated at fair value, which is the amount at which an investment could be exchanged in 3
currant transaction betwean willng partes. Fair values ara based on qusted market pricas. Mo
invesiments are reported at amorized cost, Adjusiments necessary to record investmenis at fair value
are recorded in the operating statemant as increases or decreases in investment income. Market values
may have changed significantly after year end,

Deposils in each local and area bank are insured by the FDIC in the amount of 3250,000 for limea and
savings accounts and 250,000 for demand deposit acoounts (interest and noninterest bearing)
Invastments in The linois Funds are coverad under securilies pledged for all pool parlicipants. The
differance between the bank balance and carrying value is due o outstanding checks, deposits in transit,
andior markat value adjusimeants.

Cusromal CREDIT RISK
Deposits

Custodial credit risk is tha risk that in the evend of a financial institution failure, IMEA's deposits may nol
be returmed to IMEA. At Apdl 30, 2015 and 2014, IMEA had $200,.224 and 30 uncollateralized deposits as
of April 30, 2015 and 2014, respactively. IMEA management movad the uncollateralized deposit balance
inta an imvesiment in May 2015, IMEA's investment policy does nof require collateralization of depaosils
but rather restricts fhe financial institubions that can ba usead basad on the equity and market ralings of tha
financial inatifution's debd



ILLINOIS MUNICIPAL ELECTRIC AGENCY

NOTES TO FINANCIAL STATEMENTS
As ol and for the Years Ended Apeil 30, 2015 and 2014

MOTE 2 — CasH AND INVESTMENTS (cont.)

CusToDAL CREDNT RISK (cont.)

Investments

For an invesiment, custodial credil risk is the nsk that, n the eveni of the failure of the counterpary, IMEA
will nol be able lo recover the value of its invesiment or collaleral securilies that are in the possession of
an nutsida party. All investments hald as of Aprl 30, 2015 and 2014, wara considarad (o be in risk
category one Jnvestmenls held in trust on behall of IMEA), therefore, nol subject 1o custodial credit risk.
IMEA's poficy i= to have all invesimant securities hald by ifs agent in IMEAs name.

CrREDIT RIS

Credit risk is the risk that an issuer or other counterpary to an investmeant will not fulfill its obligations. As
of April 30, 2015 and 2014 IMEA's investments were rated as foliows:

Investment Type Slandard & Poor's Moody's
L5, agancy sacurilies Ah+ Aza-mf
mutual funds LT Aaga-mi
IlEnois furd AAAmM =

IMEA's investment policy requires that all investmenis be rated in highes! or second highest categornies by
the national rating agencies.

CoNcENTRATION OF CREDIT RSk

Concentration of credil risk is the rdsk of loss allributed o the magnitude of IMEA's investment in a single
iSSUer,

Ag of &prl 30, 2015 and 2014, IBEA's investiment portfolio was concenirated as follows:

Forcantage of
lssuer Investment Tvpe Partfolio
2015 2014
Fadaral Home Loan Bank
Discount US Agancy Securities - Implicily Guarantead 12% T
Faderal Home Loan Bank US Agancy Securities - Implicily Guarantead 25% 12%
Fedaral Farm Cradit BEanks
Funding Corporation US Agancy Securities - Implicily Guarantead 40% 26%
Faderal Home Loan
Morgage Corporation S Agency Securities - Implicily Guaranteed 1% -
Faderal Mational Morgage
Azzociation U5 Agency Securities - iImplicity Guaranteed B -

IMEA's investmenl policy states that no more than 505 of the tolal portlalio may De invested n one lype
afl inwestmeni with the exception of the US govermmeni and s Agencies.



ILLINOIS MUNICIPAL ELECTRIC AGENCY

MOTES TO FINANCIAL STATEMENTS
As of and for the Years Ended April 30, 2015 and 2014

HOTE 2 — CASH AND INVESTMENTS (Cont. )

INTEREST HATE RISK

Interest rate risk = the rek ihal change& in interast rates will aq:l'-.-ersely aftecd the fair value of an
invesimant.

&g of Apnl 30, 2015 IMEA s investments were as fiollows:

Maturity (In Years}

Invastmant Typa Fair Walua Lass than 1 1-5 Chver §
L5, agency secunties 3 9B308710 % 27 J0066S § 45516708 § 25,391,337

IMEA also has 57 613,369 invested in a mutual fund and 569 532 447 in the Hlincis Fund with underlying
imwesimanls of LS, Treasuries and LLE. Agency Securilies as ol April 30, 2015, The average maluwrily of
the mutual fund is 51 days and the lingls Fund is 43 days,

Az of Apnl 30, 2014, IMEA's invesiments were as follows;

Maturity [In Yaars)
Investment Type Fair Value Less than 1 1-5 Over 5

LS. agency securities S 112333128 $ 18397807 § 51353480 § 42 581837

IMEA alzo has 19760 450 investad in & mutual fund and 357 504 609 in the llinois Fund with underlying
Investrmants of U.S. Treasuries and U.S. Agency Securilies as of April 30, 2014, The average maturity of
the mutual fund is 53 days ard the linois Fund is 37 days,

IMEAs investment policy states that investment securies should not mature later than the monies will be
macded for the respective use,

HOTE 3 — JosnTLY-OnwED FACILITIES

TRIMBLE Coummy Limm Na. 1

Purzguant to an ownership agreement entered nto in Saptember 12490, IMEA acquired an undivided
12.12% ownership inlerast (approximately 82 MW), as tenanl in common, in ke Trimbde County Uni§ No,
1 generaling facilily from Lousville Gas and Elecing Company. Timbée County Unit 1 = a 514 MW
subcribcal pulverized coal fired unit.



ILLINOIS MUNICIPAL ELECTRIC AGENCY

NOTES TO FINANCIAL STATEMENTS
As of and for the Years Ended April 20, 2015 and 2014

HOTE 3 — JomrLy-Ownen Faciuimes (cont, )

TRMBLE CounTy Linim Na. 2

Trimble County Unit 2, which was placed into commernzial cperation in January 2011, is a pulerize:
super-critical unit of TS50 MW nominal nel rating located adjacent to Trimble County Unit 1. IMEA ox
12.12% (Epprocimately 91 MW undivided inferest as tenani in comman in the umit,

PRAIRIE STATE PROJECT

IMEA &= parl of the consorium known as the Praire Slale Generaling Company, LLT thal developed the
Praina Siete Projact. IMEA pwns 8 15.17% (epproximataly 240 MW undivided intarast in the projact. The
Praine State Project is a nominal 1,800 MW plant, utilizing two supergritical steam units of approxmately
200 MW in size. Prairie State includes contiguous coal reserves and the operation of 8 coal minea to
siupply coal to the powesr plant. The first unit was placed inle commencial operaton in June 2012 and the
second unit was placed into commercial oparation in Movembar 2012,

IMEA’s share of the operating cosis associaled with these joint owned facilities ara included in fha
accompanying financial statements

NOTE 4 — FusDs

IMEA’s Trust Indenture requires the segregation of bond procesds, establishment of various funds and
prescribes the application of IMEA's revenues. Also, it dafines what type of sacurities that IMEA may
invest in, Funds congist principally of cash, money markei funds, faderal securities and investments in
The llinois Funds, The fund's purposes and balances are summarized Dalow.

Fund Held By FPurpose
Revenuea IMEA, Toinitially receive revenues and to disburse them o other accounts,

Operations and Maintenance  IMEA  To pay operating and mainlenance cxpenses.

Renewals and Replacements IMEA  To provide funds to be applied to the payment of the costs of
ranawals, replacemants and repairs.

General Resenve IME&, To recaive surplus funds after all other accounts are funded.,

Rate Stabilizaton IMEA To accumulale any revenues in excess of the 10% debl semvice

coverage requirement which will be used fo minimize raie
Muetualions m the fulurae.

Cost of laauance IMEA, To receive procesds from bond issuance to pay for the cost of
izzuance of tha bamds.

Acquisition Fund Trustee To mamtain unspant bond precesds that will be used far
construction projacts.

Debt Service Account Trustee Toaccumulaie principal and interest assaciated with each bond
safies,

Debt Service Reserve Trustee To establish 8 reserve to cover deficiencies in the Debt Service

Aecount Account. Any exXcoss may be used for olher purposes.,



ILLINOIS MUNICIPAL ELECTRIC AGENCY

MOTES TO FINANCIAL STATEMENTS
A& ol and for the Years Ended Apal 30, 2015 and 2014

NOTE & - FUNDS {cont.}

The indenture requires that cerlain cash and investmants be segregated. The following are sccounts
included in current and restricted assats at Apnl 30, 2015 and 2014.

2015 2014
Included in Current Assels,
Revenue & 352 7T & 125
Operation and malnienance 27 012415 a7 062 506
Renswals and replacements 2373786 2,384 214
Ceneral resers 8. 630,382 L EBE 011
Rate stabilization 32,200 000 27 800,000
FHC lima of credit 256 260
General cash (not resirictad by indenture) 500 500
DCED grant 314 32 B35
Todal Current Cash and Investmenis 3 TO570,30 3 62 686521
Incleded in Restricted Invesiment Accounts:
Acquisition fund z 6853013 5 1303691
Ciabt sarvics 16.181, 387 22,314 932
Cabk service rasardg B2,.331,885 9 560,302
Cosl ol issance 218 229 -
Tolal Restricled Investmants & 105604914 5 1285121868




ILLINOIS MUNICIPAL ELECTRIC AGENCY

NOTES TO FINANCIAL BTATEMENTS

A aof and for the Years Ended Aprdl 30, 2045 and 2014

MOTE 5 — Cxances Iy Uty Prant

& summary of changes in utility plant for 2015 follows:

Litility Plant being sepreciated
Ebzclre: planl -
Frimble County Linit Mo, 1
Trimble County Umit Mo. 2
Prairie Stabe Linit Mo 1
Prairle State Unit Mo 2

hMobkile generatlon
Frairie State - Common

Prairie State - Jordas Grove
Praine Slale - Mearfiekd

FPrairie State - Other

Prairie Sials - Mins

Frairie State - Coal Reserves
Land'

CHfice building

CHTice Turniture and equigment
Supervisory control and data

aoquisition equipmeant
Winnetka 138 interconnact

CHher squipment

Tota Litility Plant in Servics
Canstruction waork in prig resg

Total Litility Pant

Balance Additions! Deletions!

541014 Feclassifications Feclassifications
] 13548802 5 253,005 3 (d7a.862) 3 113,325,945
170,673 273 B.353 9R2 - 179, 067 225
351453171 1072157 352,525, 328
321,008 531 1,830 565 322 840,496
3,116, 66O - - 3,118,560
140,365 421 36594 873 (6,357 14 053,937
D922 24% (23,567 59 0898 676
&,411.087 1,386,135 ¥ B0a,222
.69 807 G0EZ23 - 7670430
A8 100,053 1,104, 235 a8 204 2588
1¥,312. 881 g6, 124 1¢.389,010
5,966 5363 5,965,350
BA13B.TIS - B.138.715
=03.917 2,381 S5, 208
2,317 555 10,2415 2 .'i'.?-E,U'."D
S00,000 - - 500,000
12078 BE 718 (48 45) 544 451
1,197 472 873 17,928 821 {530 564) 1,214.871,130
25 498 5366 T4 2HE B9 17 EEE,G-E:E.] 22 478972
% 1222801239 & 2215512 % (17 7568,848) 5§ 1,237 350,102

' Utility plant that ia not baing deprediated.



ILLINOIS MUNICIPAL ELECTRIC AGENCY

MOTES TO FINANCIAL STATEMENTS
A5 of and for the Years Ended April 30, 2015 and 2014

MNOTE 5 — CHANGES IM UTILITY PLAMT {cont.)

Balanos Auddition=! Celetiorss Balsnce
1114 Reclassificaiions Redassificationa &Af30M5
Less: Accurmulaled deprecialion

Electric plant —

Trimbla County nit Mo, 1 5 [67.955,283) 3 (2820148 3 4Th BE2 & (G0 299 568)

Trimble County Unit Mo, 2 {14 638 8E5) (4,768, T9E) {19,407 &0}

Fraine State LInil Mo, 1 {16, T2 037 | 1B B9 156) {25, 607 193}

Prairie Slale Unil Mo, 2 (12,038,702 {8,063 308) (20,102,007}
Kobile generation [1.237,746) (103.888) [1.341,638)
Prairie Stabe - Gomman (B, 7O, 258 ) {5,502, 024) 8.357 (10,350,525}
Praine State - Jordan Grove (1,830 54E (881,298) [2.882, 745}
Fraine Stabe - Mearfeld (182 552 | {(177.997) [360,653)
Frainge State - Ciher (76 205) {3RZ 005 (1,108 205}
Prairie State - Mina (£ 753 363} (2,584,177 (7.353, 540}
Prairie State - Coal Ressrves (853467 (413,004) (1,266 471)
Office bulding (1,682 269) (261,631) (1,843 200}
Office furmiure and egelpment 439.613) (25.868) (465 581)
Supervisony confrol and data

Boquisiion equipmeant (2,108,308 (84,258 (2,193,204}
Winnetka 138 imMerconnect (254 445) {16 6E6) {311,111}
Oithar equiprmend (323503} 161 338) 45 £ag {395 270}

Total Accurnulated

Depracialion {122, 793,675] (33,126.911) R27 HOB (165 392 ETH)
Mel Uily Plasl § 1,100,097 5684 § 1,081.957 424




ILLINGIS MUNICIPAL ELECTRIC AGENCY

MHOTES TO FINAMCIAL STATEMENTS
fs of andd for the Years Ended Aprl 30 2015 and 2014

NOTE 5 — CHANGES I8 UTILITY PLANT (cont.)

& summary of changes in utility plant for 2094 follows:

Balanos Additiong! Daletiong! Balanns
&1M13 Reclassifications Reclassificaiigns 413014
Uility Flant being depraciatad
Ebectric plant —
Trimble County Unit Mo. 1 % 109,754,080 & 4 356556 % {603,834} 5 113,548 802
Trirble Coundy Linit Mo, 2 168,415,755 1,147 374 110,244 TTOETIETS
Prainz State Unit Mo 1 350 492 980 1040, 181 - 35145311
Prairia State Unit Mo 2 321,110,569 {101 ,0:38) - 321, 0048 531
Mobila genarafion 3,115,660 - - 3,115,680
Prairie Stade - Common 146,259,032 15,883, 611) - 140 385 421
Praire State - Jordan Grove 2,911,148 11,0485 - 8822 243
Frairie State - Naarfield 5,580,125 BED G2 - B.411,087
Prairie State - Other T.061,143 BE B54 . 7.618,837
Pralrie Stale - Mine 37,585,278 514 785 . 38 100,083
Prairie Slale - Coal Resarves 17,272,481 40,390 - 17,312,881
Land' 5,965,369 - z 5.965,369
CHfice bullding a,138. 715 - - B 138715
CHfice furniture ard squipment 520,446 31,021 [56,500) q03917
Supervisory control and data
acquisition equipment 2,233 285 B4 55O - 2.317 BRE
‘Winnatka 138 inkarconnact 500,000 - - 500,000
CHhar equipmant Bi0,218 22 ALE {121,32R) 512078
Total Uriliy Plant in Service 1,785, 9240 045 2,215,334 {671,506) 1,187 472 873
Construction work in prograss’ 16,055,584 27 054 351 {18.581,580) 25 418,386
Motal Ltility Plant $ 1211984529 & 301629685 % (18.263,075) § 1,222 891,239

U Uity plant thal is not being deprecilesd



ILLINOIS MUNICIPAL ELECTRIC AGENCY

MOTES TO FINAMCIAL STATEMENTS
As of and for the Years Ended April 30, 2015 and 2012

NOTE 5— CHANGES IN UTILITY PLANT {cont.)

Balance Additions! Crasletiomns! Balance
113 Redassifications  Reclassifications 2/30014
Lass; Accumulated deprecation

Elzciric plant

Trirnbie Couwrty Linit Mo, 1 % (55 791 478} & 12 767 B41) & BO3 R34 5 157 955 2R3}

Trirnible Cowly Linit Mo, 2 {9.944 570} (4,252 0537 (110.244) 114,533 ,855)

Prairie S Unit Mo, 1 {8028 %70} {8, 771.06T) = {16. 798,037,

Prairie State Linlt Mo, 2 [4 010 052) {8,028 630) - {12 038 702}
Mobile genaration {1.1332,83580} (103.889) - (1.237,740}
Fraire State - Common [3.242 903} {3,552 155) - (6794, 268,
Fraire State « Jordan Grove (R99,361) (991 485) = [1 B9 5846,
Fraine State - Mearfisid i34 BEE) (147 974 - [182 652}
Fraire State - Other (348 526) (379,274 - [¥28,205)
Eralrie State - Mine (2 251,568) {3,517 795) - (4 TES 3653)
Praira Slabe - Coal Resenes {500,305) (A52.8T2) - [B33.457)
Cffice buidding {1.420,638) (261.631) - (1,682,250
Crffice furniture and aquipmeant {470, 705) [25.407) 56,585 (435 813)
Supervsory control and data

ACUBRION equipment (2 008, 5590) (90 716) - (2,108 308)
Winnelka 138 inlesconnec {277 7TR) [ 1R HET) - (254, 445)
Oiner aquiprment {444 436) [59. 9%3) 121,326 (383,503,

Tatal Accurulaliod

Depraciation {90 BOS5,814) (32,650 268) 671,505 {122 793 575}

Med Litiiity Pland $ 1121178815 5 1,100.097 &84




ILLINGIS MUNICIPAL ELECTRIC AGENCY

MOTES TO FINANCIAL STATEMENTS

Ag of and for the Years Ended April 30, 2005 and 2014

MNOTE 6 — Loxs TERM DBLIGATIONS

IMEA, hias issued the following revenue bonds;

Ciutatanding
Final Amourit
Dhate FPurposa Baturity Interesi Rates  Driginal |ssue 4L 5
June 23 2006 Captal mprovements Feb. 1, 2035 4.25-5000 S1393205000 § 3,960,030
Sepl. §, 2007  Capilal improverments  Feb. 1, 20356 4.00 - 5.25% &75, 700,000 34,045,000
Sepl 6 2007 Capital improvements Feb 1, 2006 5334 - 5465 28 650,000
Refinance 1058
Moy, & 2007 bonvds Fab. 1, 2021 500 - 5 20% 51,360,000 27,375,000
Db service and
Jul. 15, 2009 capitalzed inleresl  Feb, 1, 2006 400 - 5005 10,040,000 4,705,000
Deft sarvice and
capital
Jul. 15, 2009 improvemsnts Feb. 1, 2015 416 - 4 B8% 16,955 000
Debl sarvice and
capital
Jul. 15, 2009 Improyemants Feb. 1,2036 6533=613% 284 755,000 294, 765000
Debd sardice and
capital
Mow. 30, 2010 improvemsnts * Fah. 1, 2035 247 - 7.2%% 140,250,000 127 736,000
Refunding 2006 andg
Apeil 1, 2015 20078 honds Fib, 1, 2055 400 - 500 o84 GEL D00 594,685,000

* The 2009C and 20104 revenue bonds are laxable Build Amenca Bonds. IMEA receives & 35% inlerest
subsidy from the federal govermnment for these bonds. During Federal fiscal years 2015 and 2014, the
L5, tederal government was subact to the process of sequastraton reducing spending ameounts far
rmary programs including payments to the issuers of BABR's. A 7.3% and an 7.2% reductan in payments
for the federa budgst year ended September 30, 2015 and 2014, respectively. was experienced. The
subsidy payment is not taken into account in the debt service displayed below.




ILLINOIS MUNICIPAL ELECTRIC AGENCY

NOTES TO FINANGIAL STATEMENTS
A af and for the Years Ended Aprll 30, 2015 and 20H4

MOTE 6 — Long TERM DBLIGATIONS {cont. )

The annual debt service and sinking fund requirements of the remalning bonds to maturty are as follows;

fear Frincipal Interest Toial
2018 3 41,370,000 % 02,912 645 84,267 645
2T 39,340,000 57,565,956 86,675,956
AlihE 49,045 0 55 615,262 G 710,262
2049 42 950,000 53,472,074 95,422,074
20240 44 BO5,000 51,234,173 o5, 128,173
2021 — 2025 234,035,000 218218811 453,254,811
2028 — 2030 284,705,300 147,915,051 432 820,051
2031 - 2035 AEE, BO5, 000 E8.B04,333 208,748 592
Tolak i 1,087.260,000 & 695,530,355 % 1,783,808 356

Repayment of the bonds |s secured by a pledge of IMEA s revenues

Cormmitted Lirne of Creot

On Cetobar 280 2040, IMEA anterad intn 2 525 millon Cammited Line of Cradit agresmant (LOC
Agrasment) with PRC Bank. Undar the LCC Agreement, IMEA may draw funds and/or post atandby
lettars of credit The LOC Agreement was increased {o 350 million on September 1, 2012 and expiras an
Cictober 29, 2016 IMEA had 57.25 million and 8.5 million ocutstanding under the LOC Agreement as of

April 30, 2013 and 2014, respaclively

Long-term obligation activity for the year ended April 30, 2015 is as follows

Halance Halanoe D Wiithin
L4 Addibions Reductions 4430115 one Year
Revanus bonds £1,174,390,000 F504 685000 % 681815000 % 1.087260.000 5 441,375,000
Lirez of credit agraement B 500, 000 £.250.000 8,500 000 7260000 -
Unamorlized pramium 10,688,510 B0,533 622 4,778 650 31,441 703 -
Ciher Tabildiss B.174,2E8 251,088 5,BBT B 519 487 -
Tolals b 1!2111.?5&.?'95 POE0.A0009 F S09.00053Y $1184471970 F 44,375,000
Long-term obligation activity for the vear ended Apal 30, 2014 |5 as follows:
Balance Balance D= Winthin
SM/13 Additions Reductions 304 one Year
Revanus Donds £1 200675000 % A5 2E5000 % 174300000 §5 36,080,000
Lirea af credit agraerment 6 000, G0 65,500 000 4 (E30 D00 &S00 000
Linamosleed pramium 11,835,288 1,148 776 10, BE8 510 =
Cithes habildies 3,981,227 4,245 667 50,806 8 174 258
Tolals £4.23 491,513 § 10743867 § 40,424 582 % 1204750732 5 360980000




ILLINOIS MUNICIPAL ELECTRIC AGENCY

NOTES TO FINANCIAL STATEMENTS
Ag of and for the Years Ended Apnl 30, 2005 and 2014

MNOTE ¥ — ACCOURTIRG FOR ASSET RETREMENT DBLIGATIONS

An asset reliremant obligation represents @ kegal obiigation assockated with the refirement of a tan)
long-lived asset that iz incurred upon the acquiaition, constructian, developmeant, or ermal opsrati
that long-lived a3zt

The asset refirement cbligation includes the closure of ash ponds at the Trimble County plant site and
ming closure and mina reclamation at the Prairie State Geraraling Tacility. Clhar assel retiremant
abligations are nal significant be these financial stalements. IMEA ssaed estimaled cash Nows 1o delenming
the cbligatian.

The Tellowing Labile presenls the celails of IMERS's assel relremen | oblepations, whach s included on Uhe
balancs sheel in olber noncurmenl labsdites:

Balance Liakilites Halamsa
51014 Invcarmed Arccretion 430115

3 7740877 % (FB.531] § A5B.16E & 8,062 212

Balanca Liakilities Ealamce
113 Incurred Accration 4,30/14

§ a35%20800 F 4031530 & 176,638 % 0 T gy

NOTE 8 — NET Posmion

GASE Mo, 34 requires the clessification of net position imto three comnponents — net investment in capital
assels, resincted, and unrestricied. These classifications are defined as folkows:

Med investment in capilal assets - This component of net position consisls of capdtal assets, incleding
resiriciod capial assels, not of accumulated depreciation and reduced by the outstanding balances of any
bonds, moartgagas, nodss, or olber borrowings that are atlibutabda to the acquisition, consiruction, or
improvemant of thosa assels. I there are significand unspent relabad delbl proceads at year-and, the
portion of v dabd atiributabke o the unspant prococds arg nol included in the calcuition of imeested in
capltal assets, nat of related dabl. Rather, thal porilon of the debl |s nciuded in the same nel position
component as e unspent procesds

Resinicted - This component of net position congists of consiraints placed on net asset use throwgh
cexternal constraints inposed by creditors (such a8 through debt covenants), graniors, contributors, o
lewe or regulations of other govamments or constrainis mposad by law fRrough constiiuficnal provisions
ar enakbling legislation.

Unrastricled naet posiion - Thie componeni of nel posiion consisls of ned positions that do not meeat the
dafinition of "restricted” or "nel insestment in capital assals”

Wihen botlh restricted and vnrestricted resounces ane availabie for ese, it s IMEA'S ;‘.'-tlliI:y 10 use restrictked
rasaurces rsl then unresiricted resources os ey ane nessded,



ILLINOIS MUNICIPAL ELECTRIC AGENCY

MOTES TO FINAMCIAL STATEMENTS
Ag of and for the Years Ended April 30, 2015 and 2014

NOTE 8 — NET Posimon {cont.)

The Tollowing calculation supports the net investment In capital assels;

2015 2014
Uiility plant in senvics F12148T1130 5 1,7107.472873
Acoammulaied depreciation (155,382 67TH) (122 783,575}
Construction work in progress 22 4THET2 26 418 W56
Sub-tatals 1,061 857 424 1,700,097 554
Lass: Capital relaled debl
Currzcnt portion of capital related kong-torm dobi 41 375,000 36 960,000
Leng-tarm poction af capilal ralated leng-term debt 1,045 BE5,000 1,737 430,000
Unamortized loss on advance riurding (44,286, 152) (1,683,345}
Unamartized premium B 441 703 10,688,510
Deferred assel - Falrfield {3,618 176}
Sub-totals 1,124 435 521 1,174 672,790
Add: Unspent debt procesds
Dbt service reserve from Domrowing 2351 685 a0, 560,303
Acquisition fund TAO71,242 13,038,931
Sub-lotals 0422 927 103,607 234
Tolal Met Investment in Capital Assats 4 46844830 F 2 28022108
Tha following calculation supports the amount of rasinicied nst position:
2015 2014
Restricted imvestments § 105604514 § 126912 166
Less: Restricled Aszals Nal Funded by Revsnles
Dbl sernce resenes account (52,5351 ,685) {90, 065,303 )
Acquisition funds {7.071,242) {13,036 531}
Tolal Restricted Met Position Mot Fundesd by Revenues (50422 527 (103 697 254
Curran liabilities payatlks from resiricted assals {8,907 ,581) 418,995 174}
Tolal Reshricled Met Posilion as Caloulaled 5 72743108 3§ 6.319,758




ILLINOIS MUNICIPAL ELECTRIC AGENCY

MOTES TO FINAKNCIAL STATEMEMTS
A% of and for the Years Ended April 30, 2015 and 2014

NOTE 8 - REcuLaToRY C05TS FOR FUTURE RECOVERY

A portion of the proceeds of he Power Supply System Revenue Bonds, Senas 2008 were advancad 1o
the City of Fairfield to constrect a 138KV transmizsion ling and substation facilities. The City of Fairfizld
will repay lhe debl semrvice associaled wilh any advanced bond proceeds through monthly rabes paid o
IMEA. Tha City of Faeirfield electad to repay ite outstanding balance during the 2015 bond refunding. The
balance of this deferred azsat as of Apeil 30, 2015 and 2074 was 50 and 59,518,175, respectiely,

Regulatory costs for future recovery also Include amounts chargeabss to mambers for setiiemants of
power costs which amounted to 50 and 3222.222 for the yvears endad April 30, 2015 and 2014,
respectively.

Regulalory cosls for Tulure recovery includes unamorlized debl issuance costs, which amounled 1o
24,258,508 and 3E,048,445 for the years ended April 30, 2015 and 2014, respectvely. IMEA has chosan
o use Lhe apphcalion of GASE 62 1o recover these cosls in fulure periods.

NOTE 10 - EMPLOYEE RETIREMENT PLAN

IMEA's employees are covered Dy the lindcis Municipal Electric Agency Pension Plan, a defined
contribution monay purchasa pansion plan with & § yaar vesting schedule. Benelil provisions and all other
requirements are established by the board of IMEA. IMEA contributes 25% of efigible employee eamings
an behalf of aach employes. Employees that tarminate servica prior to baing fully vasted, forfeit the
urvested porfion of thedr account balance which is applied to future contributions to the ptan, Tatal
conbribufions o tha plan by IMEA, nal of applied fofeilures, for the years ended &pril 30, 2015, 2014 and
2013 were 705,000, 5742 000, and $707,000, respectively. Tolal coverad payrall for the respective
vears was 53,108,000, $2 957,000, and $2 823 000

NOTE 11 - CONTRACTS AND COMMITMENTS

IMEA has long and shon-tarm contracls and commitments with various wholesale powsar supplars (o
supply energy, capacity and fransmission services to ifs members, Thesa contracts vary in length and
have Mexible terms and cancellalion provisicns. These contracts may be material 1o he fnancial
statements,

In the normal course of business, IMEA may be invalved in various disputes wilh other parties. While
management cannol predict e wllimate oulcome of theses disputes, okl exposure is nol matenal o
IKMEA's financial position or resulis of cperation,

NOTE 12 = SIGNIFICANT CUSTOMERS

IMEA has bwo significant customers, who ware responsila for 48% and 45% of operating revenua 2015
and 2014, respectivedy,



ILLINOIS MUNICIPAL ELECTRIC AGENCY

NOTES TO FINANCIAL STATEMENTS
As of and for the Years Ended Apal 30, 2015 and 2014

MOTE 13 = RiISK MAMAGEMENT

IMEA ig expoued o various rigks of loss related to lorts, thaft of, damage (o, or dastrocbon of aaets,
errors and omissions, workers compensation, and health care of itz employees, These rsks ane coversd
Lhraugh the purchase ol commercial insurance, with minimal daduclibles. Setlled glaims have nol
excesded coverage in any of the past three yvears, There were no significant reductions in coverage

compared o the prioe yaar.
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3400 CONIFER DRIVE
SPRINGFIELD, IL 62711
217-789-4632
WWW.IMEA.ORG




